SFDR (EU 2022/1288) Annex |

tatement on principal i i i inability factors |

Financial Market participant

|Avara Rahastot Oy, Alternative Investment Fund Manager (AIFM, licensed), 1 Ky, Avara Residential Fund I Ky and Avara Vuokrakodit | Ky.

Summary

‘Sustainability factors' mean lated to society. , respect for human rights, and issues related to the fight against corruption and bribery.

Avara Rahastot Oy ("Avara') takes into account harmful sustainability factors in the investment process of ts alternative funds and as part of its investment activities in real estate assets, while evaluating and monitoring related|
sustainability risks. As part of the Due Dil included in the we al luate and prioritize. of each in identified in
each case separately. For the identified key risks, we determine the means of controls to mitigate these risks. As part of our investment activities, Avara al aims to reduce the f our
investment activities and of the investment assets on sustainability factors.

Avara considers the principal adverse impacts of its investment decisions on sustainabilty factors i its selected funds (AIF), which are the 3 products:

Avara Residential Fund II Ky (3096514-5) and Avara Vuokrakodit | Ky (3092653-3).
Both of these funds are classified according to SFDR (EU) 2019/2088 as article 8 financial products.

Avara considers the PAI-indicators for these financial products as set out in SFDR (EU) 2022/1288 Annex;
Table 1, as applicable to real estate investments: 17. Exposure to fossilfuels through real estate assets and 18. Exposure to energy-inefficient real estate assets.
Table 2, as applicable to real estate investments: 18. Greenhouse gas emissions, 19. Energy consumption intensity and 20. Waste production in operations.
Table 3 is not reported as those PAI-indicators are not applicable to investments in real estate assets.

on I ady factors covers the reference period for year 2021, 2022 and 2023 [Table 1] and 2023 [Table 2]

The impacts of financial product Avara Asuinkiinteistorahasto | Ky are also included in this statement. However, pls. note, that this financial product s not classified according to SFDR, due tots final closing having taken place.
before the SFDR came into force.

Tiivistelma
P 3 ia ja lahjonnan torjuntaan littyvia asioita.
Avara Rahastot Oy (*Avara") ottaa huomioon ja osana arvioiden ja seuraamalia niihin littyvia
kuuluvaa Due Dil arvioimme aina kunkin kestavin kehityksen riskitja tapauskohtaisesti tunnistetut haitalliset kestavén
kehityksen tekijat. Maaritamme tunnistetuille keskesille riskeille néiden o K
hallinnoitavan sijoitusomaisuuden haitallisia vaikutuksia kestavyystekijoinin
Avara aikutukset ), jotka ovat
Avara Residential Fund Il Ky (3096514-5) a Avara Vuokrakodit | Ky (3092653-3).
Molemmat rahastot luokitellaan SFDR (EU) 2019/2088:n mukaan artiklan 8 mukaisiksi rahoitustuotteiksi.
Avara pitéa naiden P SFDR (EU) 2022/1288 Liitteessa
Taulukko 1 kiinteistosijoituksiin soveltuvina: 17. Altistuminen fossilisiin litty valle riskille Kautta ja 18. Altistuminen energiatehottomaan kiinteists varallisuuteen littyvalle riskille
Taulukko 2 18, 19, intensiteetti ja 20, Jitteen muodostuminen toiminnassa.
Taulukko 3 tietoja ei ole raportoitu, koska kyseiset PAI-indikaattorit eivat sovellu kinteistosijoituksiin
Tama iimoitus paaasallisista 2021, 2022 ja 2023 [taulukko 1] ja 2023 [taulukko 2]
A 1Ky:n tiedot tahan selvitykseen. Huomazthan kuitenkin, etté le luokiteltu SFDR:n mukaan, lopullinen sulkeminen
tapahtui ennen SFOR:n voimaantuloa.
Table 1
the principal
i i estate assets
Adverse impact on sustainability factors Metric Financial Product Impact2023 | Impact[2022] | Impact[2021] Actions taken, and actions
planned and targets set for the
Fossil fuels 17. Exposure to fossil | Share of investments in real
e 0 in the | Avara Residential Fund I Ky 0% 0% 0% No such investments are made.
estate assets extraction, storage,
transport or manufacture of [ Avara Vuokrakodit | Ky 0% 0% 0% No such investments are made.
fossil fuels
| Avara Asuinkinteistérahasto | Ky* 0% 0% 0% No such investments are made.
Energy efficiency 18. Exposure to Share of investments in el farer oo
ineffici ineffici | Avara Residential Fund Il Ky 27% 1% 1% implemented in building energy
class A.
New real estate assets are
 Avara Vuokrakodit | Ky 17% 18% 0% implemented in building energy
class A.
New real estate assets have been
Avara Asuinkiinteistdrahasto | Ky* 6% 6% 6% implemented in building energy
class A
. 1 Ky is not classified in accordance wit inancing.
policies to Identify and prioriise princip
| Avara follows its group policy ‘Principles of resp: investing', g identified, assessed and risk control methods are determined for them as part of risk

part of we al reduce the adverse impacts y We tainabilty risks that we
are unable to control or change the risk position by taking immediate corrective measures. The principles of responsible investing policy applies to all of Avara's personnel, and its implementation is included in Avara's group.
strategy.

s , Avara financial product's tisk related to fossil fuels and the risk related to energy-efficiency of real estate assets. Amon other PAl indicators, Avara monitors and reports

reenhouse emissions, the intensity of energy consumption and information on recycling, sorting and recovery of waste. For the evaluation of the energy effciency of real estate property, we use the classfication of the EU
G ertifcate (EPC) of Buikd h information, partilly owned residential MREC's (Mutual Real Estate Companies) are

omited, as these t 3.3%of the value of (Avara Residentil Fund I Ky) entire real estate portfolo.

Engagement policies

Avara does not manage such financial products, which as to their investment strategy invest n investee companies. Allinvestments of the managed financial products are direct investments into holding companies (As Oy -
residential MREC'), which sole purpose are to own real estate assets. These holding companies do not perform any investment operations or other operations, other than those operations which are strictly needed for
operating the property for the said purpose. For this reason, Avara has deduced, that such engagement policies as meant in SFDR RTS article 8; 1. (a) does not apply to t

References to international standards

Avara has defined the essential topics of corporate responsibility based on materiality analysis according to the GRI standard (Global in analysis, both the effects of Avaras
operations and the expectations of Avara's most important stakeholders regarding responsibility have been taken into account. Avara has signed the UN Principles for Responsible Investment (PRI).

Historical comparison

Historical information is reported in Table 1,

Table 2
ble to i in real estate assets
Metric Financial Product Impact 2023
quantitative)
Greenhouse gas emis 18.GHG emissions | Scope 1 GHG emissions
Avara Residential Fund Il Ky 0
generated by real estate
assets
Avara Vuokrakodit | Ky 0
Avara Asuinkiinteistdrahasto | Ky* 0
Scope2GHG emissions | 0
generated by real estate |21 Residential Fund IT iy
assets
Avara Vuokrakodit | Ky 279
| Avara Asuinkinteistérahasto | Ky* 518
Scope 3 GHG emissions dontia Fund
gencrated by real estate | AVara Residential Fund Iy 302
assets
 Avara Vuokrakodit | Ky 129
Avara Asuinkiinteistdrahasto | Ky* 184
Total GHG emissions
generated by real estate 2002
assets
Energy consumption 19, Energ By
& & Y Avara Residential Fund II Ky 0,00015
estate assets
intensity per square meter
(GWh/m2/y) Avara Vuokrakodit | Ky 0,00014
Avara Asuinkiinteistrahasto | Ky* 0,00014
Waste 20. Waste production | Share of real estate assets
i " i v Avara Residential Fund II Ky 0%
for waste sorting and not
covered by a waste recovery | Avara Vuokrakodit | Ky 0%
Avara Asuinkiinteistdrahasto | Ky* 0%
*Avara Asuinkinteistorahasto | Ky is not classified in sustainable e

Table 3
SFDR RTS (EU 2022/1288) Annex , Table 3 related i i indi i i i therefe
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